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IRON AND STEEL IN BRITAIN

peak armament demand. In time of slump, however, excess capacity
presents a serious problem of overheads, and in order to utilize
capacity as fully as possible when the internal market is saturated
a fierce struggle develops to maximize exports. The struggle is the
fiercer for the facts that (a) industrialized countries experience their
slumps in phase so that they are all aiming at increasing their
exports at the same time; (A) the markets are also victims of the
slump and their total demand is less than in times of good trade.
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FIG. VI

PERCENTAGE OF UNEMPLOYMENT IN BRITAIN (GENERAL
COMPARED WITH ENGINEERING INDUSTRIES)
See Appendix for annual figures (Table 99).

In the pre-war period it is clear that the importance of an export
market as a buffer to the home market steadily increased.

Shipbuilding provides an interesting illustration of the external
factors which have faced the British capital goods industries,
aoaong them the iron and steel industry. In 1888 92-7 per cent of
vessels under construction were built of steel and in 1892 97*5 per
cent. Here, then, is a major consumer and the kind of market it
provides is shown in the following table and Fig. VII.